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The Trend of Business 


E has been a broader optimism in regard to 

the prospect for improvement in business during 
the period since the reopening of the banks. This 
optimism is based partly on the greater confidence in 
the banking and credit situation and partly on the 
belief that the federal government will do something 
at an early date of an inflationary or reflationary 
. While particular measures of the adminis- 

tration have been subjected to some criticism the 
underlying tendency is one of continued confidence 
in the constructive nature of the program of recov- 
ery which is being developed at Washington. There 
is also a widespread popular belief that the adminis- 
tration should be given a chance to try out its pro- 
gram for restoring ———_. The prospect is that 
there will be a somewhat belated seasonal improve- 
ment. Improvement beyond this depends largely on 
the extent to which it is possible to broaden the de- 
mand for commodities through the reemployment of 
labor. While there is some deflation involved in the 
general reduction of federal expenditures, this defla- 


tion is being offset by bond issues for public works. 


HE statistics of business in March, as shown in this 
issue of the Bulletin, tend to be an indication of the 
ent to which the closing of the banks for a week effected 
hese business and industrial series. In the first place, 
employment in Ohio industry, which usually moves upward 
fl per cent in March, declined 6 per cent. This decline was 
most severe in the northern part of the State where the 
banking difficulties were comparatively acute and more 
prolonged than in the central and southern parts. The 
bank closing interfered very seriously with sales also. 
Automobile bills of sale filed ordinarily increase in Ohio 
uring March by 31 per cent, but in March, 1933, there 
was a decline of 15 per cent. While building contracts 
awarded in the State in February were larger than in Jan- 
pary, the increase this year was less than it has been on 
he average in preceding years. There was also a severe 
lecline in the cash income of farmers during March. While 
arm prices rose to some extent as a result of the banking 
ituation, there was a severe interference with the move- 
ment of foodstuffs by reason of the difficulties involved in 
naking payments during the week of bank closing. 

The most interesting development during March is 
jound in the movement of the index of wholesale prices, 
vhich rose 2 per cent during the month. While other 
rices were somewhat affected, the increase occurred 
hainly in the farm and textile groups. While the unfav- 
rable crop reports in regard to wheat had some effect in 
timulating grain prices, the rise was probably due more 
D the congressional consideration of domestic allotment 
nd farm mortgage bills and to the general discussion of 
arious types of inflation. 

The two types of inflation most commonly discussed are 
bneerned either with decreasing the gold content of the 
ollar or a certain amount of inflation through bond issues 


for public enterprises of various descriptions. It is pretty 
well recognized by this time that the administration meas- 
ures relating to banking relief was not inflationary 
measures. On the whole, banking deposits were probably 
decreased about 10 per cent as a result of the failure of 
many banks to open after the banking holidays. The 
asset currency provision designed to meet any emergency 
demands for funds which might develop on the reopening 
of the banks is not a measure which can be considered as 
directly inflationary. In case there should arise a recovery 
in business and an unusual demand for loan funds from 
the banks, the measure might permit a degree of controlled 
inflation since the rediscounts of the Federal Reserve 
would not be so definitely limited as they have been in the 
past. Loans made to the banks could be met in terms of 
the asset currency issues, which do not require a 40 per 
cent gold reserve. This provision has little effect, how- 
ever, at the present time because there is not a demand 
for expanding loans by trade and industry. If large bond 
issues for public works should arise, the asset currency 
provision might have some significance in making it pos- 
sible for the banks to meet such loan expansion as might 
be required. 

The legislation against hoarding has had the effect of 
bringing over a half billion dollars of gold back into the 
Federal Reserve banks. The re-establishment of confi- 
dence in the banks due to the elimination of the weak 
spots by bank closings has also tended to decrease hoard- 
ing. The money in circulation on April 5 was 17 per cent 
below the maximum of March. The total decline in circu- 
lation since the first week in March has been about 
$1,300 million. The outstanding circulation is still $6,261 
million or $1,800 million more than on April 6, 1930, 
whereas the amount of money required to carry on the 
declining volume of business is much less than in 1930. 
It seems not unlikely that there is still about $2,000 million 
of hoarded funds. When the receivers of income again 
begin to spend and invest as they would under normal 
circumstances, the depression will be in the past and 
recovery under rapid progress. While it isn’t feasible to 
bring this happy circumstance to pass suddenly under 
present circumstances, a realization of this situation 
should contribute to an understanding of the nature of 
our disease. 

From what has been said above it seems clear that our 
chief difficulty does not lie in the fact that there is too 
little money in the country. If by some means it were 
possible to find employment and regular incomes for those 
now idle, there would arise a new demand for products 
and we should have expanding production. 

Prior to the anti-hoarding act which has been bringing 
gold and gold certificates back into the Federal Reserve 
banks, it would not have been possible to decrease the gold 
content of the dollar without causing a money panic 
through gold withdrawals. But no one could now with- 
draw his gold. The presence of this background has led 
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some to think that there may have been some method in 
the order of events although there is no good evidence 
that the administration plans inflation through a change 
in the content of the dollar. Its advocacy by one cabinet 
member in Washington and certain conferences on the 
matter give evidence that it may still be one of the possi- 
bilities. Any examination of the long-time trend of prices 
for the past 100 years leaves one with the impression that 
the prices of the past 15 years are abnormal and that 
prices are now nearer the probable long-time trend of gold 
prices than they have been in recent years. If this be 


TABLE I 
FINANCIAL STATISTICS 
(Unless Otherwise Indicated, All Dollar Values in Millions 
of Dollars) 


true, a check in the decline of prices with such moderate 
recovery as would accompany an improving business situa- 
tion might leave less distressing long-time readjustments 
than would be involved in an effort to get on a new price 
basis close to the one from which prices have fallen. There 
is little doubt but that a period of speculation in commo- 
dities and property would follow a devaluation of the 
dollar. Instead of hoarding money there would be a dis- 
position to get rid of it while it is valuable. The inflation 
by bond issues would, of course, have an aftermath when 
the stimulant was removed. It might have value as a 
means of breaking the spel! of the depression and also tend 
to offset the deflation involved in the reduction of the 
operating expenses of the U. S. government, which is 
now in progress. If some inflation is thought to be neces- 
sary, the inflation by bond issues is probably less hazard- 
ous than the devaluation of the dollar as an experiment: 
in resuscitation of the weak economic patient. 

During the second week of March, there was a more 
lively recovery movement than during any time since the 
banks reopened. The gain of 3 points in the percentage 
capacity at which steel mills operate carried the level to 
about the point at which it stood prior to the banking 
holidays. The demand for equipment of breweries, the 
automobile demand, and some new orders for fabricated 
steel seemed to account for the improvement in the iron 
and steel industry. Scrap prices showed further recovery 
although iron and steel prices were unchanged. 

Freight carloadings have shown continuous improve- 
ment for the three weeks upon which reports have been 
received since the banking holidays. Electric power pro- 
duction and the New York Times weekly index of busi- 
ness activity have all shown a recovery movement during 
recent weeks. The stock and bond markets have also dur- 
ing this period shown a general upward trend in prices. 

It is too early to say whether the present movement 
is mainly a belated seasonal improvement accompanied by 
some speculative interest in inflation possibilities or wheth- 
er it may develop more substance in later weeks. While 
there is talk of using the Home Loan Banks to create 
some slack in the real estate mortgage market, it is too 
early to say how much may be accomplished by this move- 
ment. The immediate recovery outlook depends largely 
upon whether the speculative interest in some inflationary 
action by the Federal government is followed by action 
which will tend to broaden the market for goods through 
the re-employment of labor. 

SPURGEON BELL, Director. 
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Federal Reserve Bank Items'—April 5, 1933 
in U.S. Securi- bad * 
Banks Rediscounts 436.2 —69|— 10 = 
Reserve Ratio............ 59.7% | +31 | + 2) —14 
Money and Goldi1—April 5, 1933 
Money in Circulation...... $ = — 17 15 
Loans to Brokers’—April 5, 1933 
New York City........... 376 | —10| + 2| —27| —21 
Interest Rates*—April 8, 1938 
2.00% | —43| — — 82 
Time Money (30-90 days). . 1.18%| —68 | + 8| —61/| — 54 
Com. Paper (4-6 Months). . 2.75% | — — 1; —21 | — 42 
New York Federal Reserve 
Rediscount Rate........ 3.00% | — 14 0 0| —12 
Indices of U.S. Wholesale Prices 
April 4, 1933°—1913 — 
All Commodities. ......... 81.9 2 —12 
Food Products............ 87.5 4 a — 6>— 9 
Textile Products.........- 66.5 2 — —13| — 16 
101.9 — 2 —19| —18 
$2.7 1 — 4|— 8 
67.6 — 1 —20| — 18 
International Wholesale Price Indices‘—April 7, 1933 
1926 Average = 100 
United States (Fisher’s) .. 56.2 + 2 — —10| —12 
Great Britain (Crump’s). . 59.7 — 1 — 6) — 6 
I (Milan Chamber of 
— —12; —10 


~ 
In Dollars per $100 
U.S. Government Bonds... 102.0 rs + 4) + 6 


Source : 
ndex for April 1, 1933. 
Source: Standard 
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Construction Contract Indices 
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Souree: The Annalist. 
Number of cars, Source: 

* Millions of Kilowatt hours. Source: National, Eleetrie Light Assoc. 
* Thousands of Source: American Railway Association. 


ron Age, Steel. 
Sverage Daily Value in Hundreds of Dollars. Source: F. W. Dodge 
Source: Department of Comm 
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TABLE U 
INDUSTRIAL AND COMMERCIAL STATISTICS 
BUSINESS 
‘9 
. Weekly Index of 
Composite Prices : 60 
Pig Iron (perton)......|$ 13.56 “0 —6|/—7 
Finished Steel (per lb.) ..|  .01928 0 
Serap-Heavy Melting 
Steel sone Se) -- 6.96 | + 2 —15| —17 
Aver. Daily Steel Production 1. rag 
| Value of Construction Contracts Awarded Eastern States 00 
TOTAL CONSTRUCTION........ | $ 22,207 | + 1 — 00 
By Types: 
y Building...........| 15.696 | + —4| — A 
Residential............ 5,984 21 — 52) — 
ose 6,511 | — 9 
t New England........... 2,311 85 — 38 
Kansas City Territory... 1.860 | + 79 
MEE Leading Nations, February, 1933 
| — 17 | — 10 | — | — wm 
Bases of Exporta.....| _ 170 | —a3| —26| +11 i MM | vy 
Gold Exports 21.521 — 88 — 91 
Gold Imports... | 30.381 | — 76 |_ —_ | —1i9]| +119 of hog 
Imports..............| 8470| 6| — | —21| —19 
FRANCE: 
| 2,654 — | +l +20 
1928 1929 1930 1931 1932 1933 
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Aver. 
Ch’ge| Ch’ge| Ch’ge | Average 
Employment in the State of Ohio Industry, City, and State | Mar. | 1988'| from | “1988 | March 
from February, ’ from March, ; aver- mr 
- February-March ios 1%. ? year EMPLOYMENT IN OHIO BY INDUSTRY Groups, 1926 AVERAGE — 100 
Total Manufacturing: Employment in March declined STRIES w. % % 
1% from February, and 16% from March, 1932; 5-year Total par 
Food Products: in March declined 2% from Bakery (19) —1| 
February, and 6% from March, ; 5-year average Lumber Products (27)....... aa |—7|—1| —1 | —18 
February-March decline, 1%. Furniture (16) ...........| 61 |—7| —1| —i7 | —18 
Lumber Products: Employment in March declined 7% 
age February-March decline, 1%. Material Handling aad Bow. 
Machi : Emplo t in March declined 3% from er Machinery Seecee —2; +1] —380 —29 
| February, and 23% from March, 1932; 5-year average Motel Prodacts | ae | #2| | 
Metal Products: Employment in March declined 13% pes, Pumps, Vaives, and <3 
from February, and 21% from March, 1932; 5-year aver- 
4 ’ Screw Machine and 
age February-March increase, 2%. Hardware 54 | +2 2|—6| —8 
Paper and Printing: Employment in March declined 1% fatenattiane | | i.) | 
' | from February, and 7% from March, 1932; 5-year average = —2 | 
Products: Employment in March declined 2% 
from February, and 11% from March, 1932; 5-year 
average February-March movement, no change. pe. 
Stone, Clay and Glass: Employment in March declined Tires and Tubes (10)......| 67 | — 2 o| =a | <i 
4% 21% Som 1932; 5-year | +2) —4 | +8 
average February-March increase, Ucts (68) 52 |—4 1| —21 —19 
Tectiles: Employment in March declined 8% from Feb- $2 
| ruary, A% rom March, 1932; 5-year average Feb- Me a 400 
ruary-March movement, no Miscellaneous (14) .....-. 31} +1] +1| —83 | 
ruary, wed from 1932; 5-year average Feb- (26) 73 | —15 
Autos and Parts (43)..... ~ 
Non-Manufacturing: Employment in March declined 3% Cars, Steam & St. Ry. (4). is | —5 t 2| —12 | 25 
average February-March increase, 1%. Non-Manufacturing (79) 1| —12 | 
Construction: Employment in March declined 6% from Trade. (Ret. & Whale.) (30): fi 
3 February, and 25% from March, 1932; 5-year average 0 
ebruary-March increase, 4%. Brick, Stone, and Cement 
Total Industrial Employment in Ohio Cities @|—1| 
Akron: Employment in March declined 2% from Febru- 
ary, and 12% from March, 1932; 6-year average Feb- 
ruary-March movement, no change. AKRON Industrial (38)...... 60 | —2 o| —12 
_ Cincinnati: Employment in March declined 5% from Non-Manufactaring (3) 4 |—6| 
3 and 12% from March, 1932; 5-year average + 5 | —82 
é increase, 1%. Manufacturing (98) = 
eland: Employment in March declined 13% from Construction (18) | | 
February, and 22% from March, 1932; 5-year average CLEVELAND, Indusitial’ (ivi) | 
Columbus : in March remain changed Construction (34) ...... 
average February-March increase, 1%. Non-Manufacturing (3) ....| 71 | +7| +1| +5 
Dayton: Employment in March declined 1% from Feb- DAYTON, Industriel (50)..... 
) Bruary, and 20% from March, 1982; 5-year average Feb- Manufacturing (84); |—1| +8) 
i increase, 3%. YOUNGSTOWN, Indus. (2ij..| 44 |—s| +2| —12 
February, and 12% from March, 1932; 5-year average it | 
s February-March increase, 2%. STARK COUNTY, Indus. (43). 42 | —7 os 
Fe ruary, and 1982; 5-year average Construction (9) ........... 11 | +10} +2) —6 


* Figures in parentheses indicate number of reporting firms. 
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TABLE IV 
NEW AUTOMOBILE BILL-OF-SALE REGISTRATIONS 


of Change | Mar., Feb., 


36 
Seven Ohio Counties? States* 
%o 
SS 386 827| — 8 189 18.4 15.1 
172 148| — 14 33 6.1 4.7 
Pontiac-Oakland. . 167 116; — 81 — 8 4.7 1.2 
Chrysler............ 84 87 t 4|—40 3.6 2.2 
DeSoto. 69 79 14 — 82 3.2 1.7 
96 — 21 — 4 3.1 4.5 
Oldsmobile. ......... 89 70| —21 | — 34 2.9 8.4 
44 42| — 5 + 35 1.6 
30 35; +17 | — 62 1.4 1.4 
44 338 | — 26 — 77 1.3 2.1 
53 31| — 42 | — 61 1.8 1.3 
28 25| — 11 — 58 1.0 1.0 
Packard............ 64 24; — 68 | — 29 1.0 1.0 
Group Total......... 2,570 — 9 ae 95.7 95.5 
All Others.......... 188 105| — 21 a 4.3 4.5 
GRAND TOTAL...... 2,708 | 2,445 10 | — 24 100.0 100.0 
PASSENGER CARS TRUCKS 
Num- | Change | Change | Num- | Change | Change 
ber ee Mar., ber Mar., Mar. 
County of 1988 1933 of 1988 1988 
Cars | from Tr’cks| from from 
.| Feb., -» | Mar. Feb., ‘ 
1988 19838 1982 19838 1933 1982 
Total Ohio Registration by Counties, March, 1933* 
% Jo % % 
WING ciicndinccenss 89| + 26 | — 20 8 300 | — 27 
Ashtabula..........- 24| —48 | — 47 6 50 +200 
23; + 5 |—12 0 
1 _ SERED 24| — 45 | — 61 8; —70 | — 25 
10; — 23 + 67 1 — 50 
60; + 8 + — 85 
Columbiana........- 41; — 20 — 20 2) — 50 — 60 
— 13 — 30 68; + 6 — 54 
6| — 71 — 88 —40 | — 25 
13; — 7 — 28 2| — 50 — 50 
22; — 21 — 53 3| + 50 
17| + 89 +467 0 
46 24; — 8 — 388 
238) + 64 109 1 0 
Hamilton..........+ 687; + 1 4 15; — 6 — 4 
Highland........... 15| + 7 0 2 0 — 
10| —52 | — 55 4| + 33 + 88 
Jefferson.........++ 49; — 16 — 6 3| — 57 — 62 
cave 10; —29 | — 60 1| —67 | — 75 
— 78 | — 42 4| +300 +100 
iinecsnen 17| + 6 + 21 4 o| — 20 
31| —30 | — 16 7| + 75 +600 
eran 29; — 55 — 61 3\| — 57 + 50 
cs 219; + 38 0 21; +11 — 6 
MING. 
Marion............- — 35 | — 52 2 0|—wT7 
ae 18| —40 | — 47 8; —40 | — 67 
18| —18 | — 28 1 | — 80 
mtgomery......-- -- 
Muskingum......... 41; — 29 — 18 8 0 + 14 
0 15); — 6 — 35 1 — 67 
Paulding..........-- 10 o| — 38 
— 22 | — 22 59| + 79 
— 8 + 45 2; +100 | — 67 
| a 12| — 438 | — 68 3; — 63 | — 50 
Semece. 14| — 22 — 13 5} +400 150 
5| —67 | — 55 2 00 
54| — 62 | — 47 — 15 + 88 
122; — 45 — 55 11| — 39 — 39 
31; — 40 — 21 2; — 60 — 33 
Van Wert.........-- 13; + 44 + 8 1 0 — 89 
Warren...........-- 14| — 22 — 18 0 
Washington......... 83| +22 |— 8 4| —50 | — 48 
Williams............ 12 9 | — 29 
58 + 11 0 
Wyandot..........- 10; + 11 0 2 — — 33 
12 Other Counties 71| — 29 — 34 7; — 61 — 46 
ACTUAL TOTAL...... 3,442 | — 15 — 25 401; — 5 — 24 


1 Source: Actual registrations secured from the National Automobile 
Dealers’ Association. Counties included in tabulation: Cuyahoga, Frank- 
lin, Hamilton, Lucas, Mahoning, Montgomery, and Summit. 

2 Based on license registrations as reported by R. L. Polk & Company. 

8 Source: Clerks of courts of listed counties. The counties listed rep- 
resent over 80 per cent of the population of. Ohio. 
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Business Conditions in Ohio 


ils 


and Ohio Cities it shot 
HE bill-of-sale registrations of new passenger auto °* 
mobiles in Ohio dropped 15 per cent in March from fm *°™#! 
February as compared with an average March increage ames 
of 31 per cent during the past 5-year period. In the constr 
State outside the 8 chief cities, the decline in new bill-ot. § 24¥*° 
sale registrations amounted to 20 per cent as compared 
with an increase of 34 per cent in March during the past 
5 years. 
Of the chief cities, Cincinnati, Toledo, and Youngstown " 
showed increases in registrations in new bill-of-sale regis. 
trations in March, amounting to 1 per cent, 3 per cent, 
and 32 per cent, respectively. The 1 per cent increase 
in Cincinnati and the 3 per cent increase in Toledo, how- 
ever, were both consideably less than the average March 
increase for the past 5 years which has amounted to 1§ 
per cent in Cincinnati and 29 per cent in Toledo. The 32 
per cent increase in Youngstown, however, was slightly ae 
greater than the average March increase which has 
amounted to 27 per cent during the past 5 years. State o 
In the other chief cities, the declines in March from = 
February ranged from 4 per cent in Dayton to 62 per @ Cincinn 
cent in Canton and amounted to 13 per cent in Cleveland, one 
17 per cent in Columbus, and 45 per cent in Akron. In jj Payton 
all of these cities the March declines were in contrast Youngs 
with average March increases during the past 5-year = 
period. Indie 
As compared with March, 1932, new bill-of-sale regis @ -— 
trations gained 4 per cent in Cincinnati and 17 per cent ) ty 
in Youngstown, while in Toledo the new registrations this — 
year about equal those of the same month last year. In Clevelar 
all the other cities, however, substantial declines occurred, Saym> 


amounting to 22 per cent in Dayton, 30 per cent in Cleve 
land, 46 per cent in Columbus, 47 per cent in Canton, and 
55 per cent in Akron. 


was greater than the average for February during the 


As compared with March of last year, new bill-of-sale a 
registrations declined 25 per cent in the State as a whole, % State o 
and 27 per cent in the State outside the 8 chief cities. —, 

The Chevrolet continued to hold first rank in the 7 chief ell 
Ohio counties as to new bill-of-sale registrations, with — 
32.2 per cent of the total registrations in March as com- 
pared with 34.3 per cent of the total in February. Both —— 
the Ford and the Plymouth gained in these 7 Ohio coun- IM Cente 
ties at the expense of the Chevrolet in March, the Ply-@@ izeinn 
mouth holding second rank with 18.8 per cent of total Colum 
registrations in March as compared with 18.5 per cent inj —"™ 
February, while the Ford held third place with 13.4 per 
cent of the total in March as compared with 12.4 in Feb Sumy 
ruary. These 3 makes of cars accounted for 64.4 per cently Averag, 
of the total number of cars sold in these Ohio counties in ap 
March, and for 63.4 per cent of the total in the Unitel qj —— 
States in February. 

The value. of construction contracts awarded in Ohio on 
in February increased 7 per cent from January but wasqi} Meat A 
59 per cent below the value in February, 1982. The Febiy Qu, 
ruary increase of 7 per cent was considerably lower that Pen 
the average February increase which has amounted to 19% Wool . 
per cent during the past 5-year period. - — 

In the State outside the 8 chief cities, the value o 1 
construction contracts awarded in February declined §f m 
per cent as compared with an average February increas} < 
of 30 per cent during the past 5 years. Rather large 5) 
percentage increases were recorded in Akron, Cleveland, “ 
Columbus, Dayton, and Toledo in February as compared 3; 
with January, and in all cases the per cent of increas 2 


19383 1933 Per Per 
: Make of Car ——————_| from from Cent Cent 
: Feb., | Mar., | Feb., Mar., of of 
: 1983 | 1988 1938 1982 Total Total 
: Fifteen Leading Makes of Passenger Automobiles in— 

Toledo 

Youngs' 
Other 
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past 5-year period. In considering percentage increases, 
it should be remembered that where the value has dropped 
to extremely low figures, a relatively small increase in 
actual value may result in a relatively large percentage 
inerease. As compared with February, 1932, the value of 
construction contracts awarded increased 35 per cent in 
Dayton but declined in all the other chief cities of the State. 


TABLE V 


SUMMARY OF BUSINESS CONDITIONS IN OHIO 
AND OHIO CITIES 


ling Pe- 
Year 
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Latest 
Data 


Year-to-Date Change 


from Co 
riod of 
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Youngst’n (Mahoni 
Other Than 8 Cities 


Ba 
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+) +1+++14++ 


aw 


ll 
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oo 


LLEL 


Cash Agricultural 
1924-28 Average = 100 


For the first two months of 1933 as compared with the 
corresponding period of 1932, the value of contracts 
awarded declined substantially in all the chief cities, the 
declines amounting to 47 per cent in Akron, 54 per cent 
in Cincinnati, 57 per cent in Dayton, 61 per cent in Cleve- 
land, 68 per cent in Toledo, 91 per cent in Youngstown, 
and 94 per cent in Columbus. 

The industrial consumption of electric power declined 
7 per cent in February from January in the State as a 
whole, and 6 per cent from February, 1932. The average 
February decline during the past 3 years has amounted 
to only 3 per cent. Akron and Dayton both reported 
increases in industrial consumption of electric power in 
February from January but Toledo and Youngstown re- 
ported further declines. As compared with February, 
19382, the industrial consumption of electric power dropped 
21 per cent in Dayton, 6 per cent in Toledo and 34 per 
cent in Youngstown. During the first two months of 1933 
as compared with the corresponding period of 1932, the 
industrial consumption of electric power declined 8 per 
cent in the State as a whole. 

Building occupancy in February increased slightly in 
Canton and Cleveland from the previous month but de- 
clined fractionally in Akron, Cincinnati, Columbus and 
Youngstown. As compared with February of last year, 
the drope in building occupancy amounted to 1.9 per cent 
in Columbus, 3.7 per cent in Canton, 4.1 per cent in 
Akron and Youngstown, 4.3 per cent in Cleveland, and 
7.4 per cent in Cincinnati. The percentage decline in 
occupancy during the first two months of this year as 
compared with the corresponding period of last year was 
substantially the same as the percentage decline from 
February. 

Room occupancy in Ohio hotels in March declined 13 
per cent from February and 24 per cent from March, 
1982, averaging a decline of 17 per cent during the first 
quarter as compared with the same quarter of last year. 
Room receipts in March declined 19 per cent from Feb- 
ruary, reflecting the 18 per cent decline in occupancy and 
the 7 per cent decline in the average rate per room. March 
room receipts this year dropped 38 per cent from March, 
1932, and, for the first quarter of 1933, averaged 30 per 
cent below the corresponding quarter of 1932. 

Food receipts in March declined 25 per cent from Feb- 
ruary and 45 per cent from March, 1932, averaging a 
drop of 35 per cent during the first quarter as compared 
with the first quarter of last year. 

The gross cash agricultural income from 6 important 
sources declined 10 per cent in March from February 
although an average increase of 8 per cent has occurred 
in March during the past 5 years. The gross cash income 
in March of this year was 17 per cent less than in March, 
1982, and for the first quarter of this year averaged 15 
per cent below the same period of last year. During the 


— * H month of March the decline in the gross income amounted 
to 4 per cent in the grains group, 5 per cent in the meat 
animals group, 16 per cent in the dairy products group, 
17 per cent in the poultry and eggs group, and 47 per 
117 cent in the potatoes group. The income from the tobacco 
group in March increased 29 per cent from February but . 
was 8 per cent less than in the corresponding month of 
— a last year, and averaged 26 per cent less during the first 
x 8 months of this year as compared with the same period 
Occupancy as indicated by number of gas meters in use. Source: of last year. The gross cash income from the grains, — 
tiger Smeg _ although showing only a slight decline in March from 
2 gomree: Indi February, was 19 per cent less than in March of last year, 
None in 1982 and 25 per cent less for the first 3 months of this year 
than in the same 3 months of last vear. 
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ly Number of New Automobile Bills of Sale Filed, March, 1933" 
State of Ohio*............ 3,442 
om Akron (Summit County) .. 122 
Canton (Stark County).... 54 
er Cincinnati (Hamilton Co.). 687 
Cleveland (Cuyahoga Co.) . 863 
nd, Columbus (Franklin Co.) .. 285 
In Dayton (Montgomery Co.) . 204 
Toledo (Lucas Co.)........ 219 
o 
Indices of Value of Construction Contracts 
1926 Average — 
State of Ohio............. 6 t 7 — 62 
en 4 7 — 47 
11 —17 — 54 
In Cleveland ................ | + 84 — 61 
ed, 2 +100 — 94 
8 — 57 
7 | +236 — 68 
Youngstown .......-..+.. 1 — 58 — 91 
and Other Than 8 Cities...... — 56 
Indices of Industrial Consumption of Electrie Power, , 1933 
sale 1926 Average — 100 
hief Toledo 110 — ¢|— 
vith Youngstown® ............. 48 — 34 — 36 
Indices of F 1933 
om 
97.0 —3.7 —3.9 
Ply- Cincinnati” | —14 | 
96.3 —4.3 | —4.7 
otal 109.3 —1.9 —1.8 
t in Youngstown 105.2 —41 | —3.9 
per Indices of Business in Ohio Hotels, March, 1933 
Average Daily Value = 100° 
t Per Cent of Rooms Occupied 36.7 — 18 — —24;/—17 
cen Average Rate per Room... $222; — 7}) — —17| —14 
Index of Room Receipts... 87.0 | —19| — — 38 | — 30 
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Investment Policies of Life Insurance Companies Since 1860 


a minimum emphasis has always been placed upon 
uidity of assets as a major and almost traditional policy. 
This policy was developed largely in the days when the 
loan and surrender values now possible on policies were 
not available. 

That the possibility of safe and sustained earnings 
rather than the liquidity of assets has been the major 
factor in investment policy is seen in the fact that during 
the past 75 years so large a part of assets for all com- 
panies combined has been invested in mortgage loans upon 
real estate as compared with the relatively small share 
placed in government or municipal bonds; at the close 
of 1860, for example, real estate mortgage loans repre- 
sented 60 per cent of all assets. Although, in succeeding 
periods, the percentage so invested declined as low as 
29 per cent, in 1931 real estate mortgage loans still 
accounted for approximately 38 per cent of total assets. 

Except in periods of disturbed business conditions 
accompanying war or depression, ownership of govern- 
ment and municipal bonds has been held to a minimum. 
In both the Civil-War and World-War periods, the per- 
centage of assets represented by U. S. Government bonds 
rose. Following the cessation of hostilities the percentages 
declined. In the earlier period the decline was from 9 
per cent in 1870 to 1 per cent in 1900; in the latter 
period, from 11 per cent in 1920 to 2 per cent in 1931. 
State, county, and municipal bonds, which in most decades 
since 1860 have represented from 4 to 7 per cent of assets, 
rose to nearly 15 per cent during the depressed conditions 
after 1870. As soon as business improved, however, the 
percentage declined, while the percentage of higher-yield 
holdings rose. 

Although safety and high yield on investments rather 
than liquidity of investments has dominated the invest- 
ment policy, changes in economic conditions have, never- 
theless, modified this general policy considerably, and the 
relative proportion of assets in the various types of invest- 
ments allowed by law has varied considerably from time 
to time. For example, the hard times around 1880 resulted 
in an increase to 12.4 per cent in real estate owned 
(largely acquired through foreclosure) as compared with 
only 2.7 per cent in 1860. Foreclosures resulting in own- 
ership reduced mortgage loans to only 38.6 per cent of 
the total in 1880 as compared with 59.2 per cent in 1860. 
Farm and city mortgages in 1880 and 1890, involving as 
they did considerably more risk than formerly (due to 
the hard times), made it necessary for insurance com- 
panies to seek other forms of investment. Railroad bonds 
were just beginning to capture the public mind as invest- 
ment possibilities, and the need for investment oppor- 
tunities outside of the mortgage field resulted in life 
insurance companies increasing their investments in rail- 
road bonds and in municipal, county and state bonds. 
Railroad bonds increased from only 1.2 per cent of assets 
of all companies in 1870 to 4.7 per cent in 1880; municipal 
and state bonds, from 7 per cent of the total in 1870 to 
14.6 per cent in 1880. During the period of hard times 
continuing until the late 1890’s, companies gradually 
liquidated their real estate and decreased their mortgage 
loans, these later reaching the low percentage of 28.8 
per cent of all assets in 1890, the lowest percentage on 
record to date. Railroad bonds became increasingly im- 
portant, and, in 1890, 21.2 per cent of all assets were in 
railroads, investment in municipal and state bonds having 
declined to only 7 per cent in 1890 from 14.6 per cent in 
1880. By 1900 investment in railroad bonds equalled 


B = minim of the nature of the life insurance business, 
q 


investment in real estate mortgages, each accounting 
28 per cent of total assets in that year. By 1906, railrogm 
bonds had outstripped real estate mortgages, railrogl 
bonds now accounting for 33.3 per cent of total assetgigil 
all companies, and real estate mortgages for only 23m 
per cent. a 
TABLE VI 
DISTRIBUTION OF TOTAL ADMITTED ASSETS? 
United States Legal-Reserve Life Insurance Companies 


Item 1860) 1870) 1 1890} 1900) 1906) 1916} 1926 
* * * 


eel 
9.3| 14.9) 16.5) 


City Mortgage Loans 19.2] 18.5) 26.5 
Farm and City 
Mortgage Loans ....| 59.2) 44.4) 38.6) 41.0) 28.8] 28.5) 33.4] 48.0) 


Railroad Bonds ....... 0.8} 1.2} 4.7| 21.2] 28.8) 33.3) * 
0.5) 0.4) 0.4 2.5| 1.5) * ® 


and Stocks ........- 1.3) 1.6) 5.1 $1.3) 34.8) 31.3) 20.2 


2.3 

23.5 
Public Utility Bonds...} 0.0) 0.0) 0.6) 1.7) 4.2) * 
Utility Stocks...| 0.1) 0.0} 0.1} 0.1) 0.1) 0.5) * bd 
0.7 
0.9 
71 
1.2 


Public 
and Stocks. 0.1) 0.0) 0.1 1.8} 4.7) 4.1] 6.9) 


U.S. Government Bonds} 3.1! 9.1] 8.7 0.4) 0.1) 0.0) 41 


State, County, and 


Municipal Bonds . 2.8| 7.0] 14.6 4.8) 3.6) 4.5] 2.9 | 
Canadian Govt. Bonds.| 0.0) 0.0) 0.0 1.0} 0.8} 1.8) 2.2) 
Other Foreign Govern- BS 

ment Bonds ........ 0.0) 0.0) 0.0) 0.0) 2.4) 2.3) 2.6) 0.8) ae 
Miscellaneous Bonds ..| 0.1) 0.2} 0.0) 0.4) 1.7) 1.2) * | 

iscellaneous Stocks ..| 1.7) 1.1/ 2.9) 2.5) * 
Total Miscellaneous 
Bonds and Stocks. 1.8} 1.8) 1 2.0) 4.6) 3.7) 1.5 

Policy Loans ......... 0.0) 0. 0.1) 1.6) 3.7) * 
Premium Notes ....... 20.5] 21.5| 5. 1.2] 0.9) * 
Total Policy Loans and a 

Premium Notes 20.6] 21.6] 5.3) 2.8) 4.6) 8.9] 14.0 
Real Estate .......... 2.7| 8.5] 12.4) 10.4) 9.0) 5.4) 2.7 
Collateral Loans ...... 1.6} 1. 5.7| 4.6) 4.3) 1.8) 0.3 

4.3) 4.5) 4.2] 4.8) 2.3) 1.8 
Other Admitted Assets| 4.5) 6.0) 4.0) 1.6] 2.7) 8.1) 2.5 
100.0} 100.0}100.0)100. 0100.0 100.0/100.0 


1 Table Prepared by Corliss L. Parry. 
* Split not available for these years. See combined classficatonll 


Since 1906, assets in railroad bonds and stocks h 
steadily declined, accounting for only 20.2 per cent ‘ 
assets in 1926, and for only 16 per cent in 1931. Pulm 
utility stocks and bonds began to be more favored/ ii 
1906 when such investments accounted for 4.7 per Cam 
of assets, but in 1926 this type of investment 
amounted to only about 7 per cent of total assets, 
1931, however, public utility stocks and bonds had i 
creased to 10 per cent of assets, the investment in railraaay 
and utility stocks and bonds together accounting for 
per cent of assets in 19381. # 

The percentage of assets in policy loans and in prem 
notes which had risen steadily since 1906 has been sh 
increased since 1929, and in 1931 amounted to 16.5 
cent of the total assets as compared with slightly 
than 9 per cent in 1906. The decline in farm and @ 
mortgage loans in 1931 was accompanied by a rise in 
percentage of real estate owned, reflecting again unave™ 
able foreclosure due to business conditions.- 3 

In a recent discussion of changes in Life Insu 
Portfolios since 1929 by Mr. H. P. Dunham, Insu 
Commissioner of the State of Connecticut, the pre 
situation was summarized as follows: 

In general, there has been a reduction in mortgag 
held, ona within this class of investments the propor 
of urban to farm mortgages was increased. Real est 
was increased, partly as a result of foreclosures. Holdi 
of railroad bonds was reduced, and there were in 
in cash government securities, and policy loans. v.B 3 
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